
SPRINGFIELD FIREFIGHTERS' PENSION FUND
(A Component Unit of the City of Springfield, Illinois)

FINANCIAL STATEMENTS AND
INDEPENDENT AUDITOR'S REPORT

For the Year Ended February 29, 2012



SPRINGFIELD FIREFIGHTERS' PENSION FUND
CITY OF SPRINGFIELD, ILLINOIS

TABLE OF CONTENTS

Page

GENERAL PURPOSE EXTERNAL FINANCIAL STATEMENTS

Management's Discussion and Analysis 1-2

Independent Auditor's Report 3

BASIC FINANCIAL STATEMENTS

Statement of Plan Net Assets 4

Statement of Changes in Plan Net Assets 5

Notes to Financial Statements 6-11

REQUIRED SUPPLEMENTARY INFORMATION (Unaudited)

Schedule of Funding Progress 12

Schedule of Employer Contributions 13-14



SPRINGFIELD FIREFIGHTERS' PENSION FUND
CITY OF SPRINGFIELD, ILLINOIS

MANAGEMENT'S DISCUSSION AND ANALYSIS

The following Management Discussion and Analysis (MD & A) of the Springfield Firefighters' Pension Fund's
financial performance provides an introduction to the financial statements for the year ended February 29,
2012. Since the MD & A is designed to focus on current activities, resulting changes and current known
facts, please read it in conjunction with the basic financial statements and required supplementary
information.

Required Financial Statements

The Springfield Firefighters' Pension Fund, a component unit of the City of Springfield, Illinois, prepares its
financial statements on an accrual basis in accordance with accounting principles generally accepted in the
United States of America promulgated by the Governmental Accounting Standards Board. The Statement of
Plan Net Assets Available for Benefits includes all assets and liabilities and provides information about the
nature and amount of investments available to satisfy the pension benefits of the plan. All additions to and
deductions from the net assets held in trust for pension benefits are accounted for in the Statement of
Changes in Plan Net Assets Available for Benefits.

Financial Analysis

While the Statement of Plan Net Assets Available for Benefits and Statement of Changes in Plan Net Assets
Available for Benefits measure the value of the plan net assets and the changes to them, another important
factor needs to be considered in order to determine the financial health of the Springfield Firefighters'
Pension Fund. That additional factor is the plan's actuarial liability. In 2012, contributions of $10,758,064,
gains on investments of $2,742,136 and deductions to net assets of $11,168,311 resulted in a net increase
in net assets of $2,331,889. This net increase brought the Plan's net asset base to $95,949,899. For
actuarial calculations, the Springfield Firefighter's Pension Fund uses a four-year smoothed market-related
value to determine the actuarial value of assets. The smoothing prevents extreme volatility in employer
contribution rates due to short-term fluctuations in the investment markets. For the February 28, 2011
valuation, the actuarial value of assets was $95,280,854. The aggregate actuarial liability was $207,171,970.
On an actuarial basis, the assets held currently fund 46% of this liability. This is a decrease from the funding
ratio of 49.2% for 2010.

Plan Net Assets Available for Benefits

To begin the financial analysis, a summary of the Springfield Firefighters' Pension Fund's Plan Net Assets
Available for Benefits is presented below.

Condensed Statements of Plan Net Assets

2012 2011
Dollar

Chanqe
Percent
Chanqe

Cash & equivalents $ 1,810,972 $ 1,084,696 $

	

726,276 67%
Investments 93,884,585 92,209,717 1,674,868 2%
Receivables 339,734 352,552 (

	

12,818) ( 4)%
Prepaid expenses 8,724 8,345 379 4%

Total Assets 96,044,015 93,655,310 2,388,705 3%
Liabilities 94,116 37,300 56,816 152%
Total plan net assets $95,949,899 $93,618,010 $2,331,889 2%

As the above table shows, plan net assets increased by $2,331,889, or 2%, in 2012. This increase reflects
increases in cash and investment balances at year-end.
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Changes in Plan Net Assets

Condensed Statements of Changes in Plan Net Assets

2012 2011
Dollar

Change
Percent
Change

Additions
Employer contributions $ 9,231,395 $ 8,351,704 $

	

879,691 11%
Participant contributions 1,526,669 1,464,833 61,836 4%
Net invest income/loss 2,742,136 9,645,130 (6,902,994) (72)%

Total additions 13,500,200 19,461,667 (5,961,467) (31)%
Deductions

Benefits 11,066,523 10,560,556 505,967 5%
Administration expenses 101,788 98,477 3,311 3%

Total deductions 11,168,311 10,659,033 509,278 5%

Net increase
In plan net assets $ 2,331,889 $ 8,802,634 $(6,470,745) (74)%

Additions

Additions needed to fund benefits are accumulated through contributions and returns on invested funds.
Contributions for 2012 totaled $10,758,064. This represents an increase of 10% or $941,527 from 2011.

The increase in employer contributions is due to an increase in the annual actuarial requirements based on
the Actuarial Valuation Report as of February 28, 2010, by Goldstein & Associates.

The fund incurred a 71% decrease in net investment income for the year. This decrease is due to changes
in market conditions.

In 2012, the fund had net appreciation in the fair value of investments of $414,582 - a $7,078,877 decrease
from the $7,493,459 of appreciation recorded in 2011. Interest and dividends income totaled $2,605,731, an
increase of $184,444 from 2011. Investment expenses increased from $269,616 in 2011 to $278,177 in
2012.

Deductions

The expenses paid by the fund include benefit payments and administrative expenses. Administrative
expenses for 2012 totaled $101,788, an increase of $3,310 from 2011.
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Pehlman & Dold, PC.
CERTIFIED PUBLIC ACCOUNTANTS

100 North Amos Avenue
Springfield, IL 62702
217-787-0563
FAX 217-787-9266

June 15, 2012

Board of Trustees
City of Springfield, Illinois
Springfield Firefighters' Pension Fund

INDEPENDENT AUDITOR'S REPORT

We have audited the accompanying basic financial statements of the Springfield Firefighters' Pension Fund,
a blended component unit of the City of Springfield, Illinois, as of and for the year ended February 29, 2012,
as listed in the accompanying table of contents. These financial statements are the responsibility of the
Springfield Firefighters' Pension Fund's Board of Trustees. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

As discussed in Note 1, these financial statements present only the Firefighters' Pension Fund and are not
intended to and do not, present fairly the financial position and results of operations of the City of Springfield,
Illinois in conformity with accounting principles generally accepted in the United States of America.

In our opinion, the financial statements referred to above present fairly, in all material respects, the plan net
assets of the Springfield Firefighters' Pension Fund of the City of Springfield, Illinois as of February 29,
2012, and the changes in plan net assets for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Accounting principles generally accepted in the United States of America require that the information on
pages 12 through 14 be presented to supplement the basic financial statements. Such information, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards Board,
who considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management's responses to our inquiries,
the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Respectfully submitted,

PEHLMAN & DOLD, PC
CERTIFIED PUBLIC ACCOUNTANTS

MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS ILLINOIS CPA SOCIETY

Joseph E. Pehlman, C.P.A. (1941 - 1984)
Joseph B. Dold, C.P.A., Retired
Robert E. Ritter, C.P.A., Retired
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SPRINGFIELD FIREFIGHTERS' PENSION FUND
CITY OF SPRINGFIELD, ILLINOIS

STATEMENT OF PLAN NET ASSETS

February 29, 2012

ASSETS

Cash and cash equivalents $ 1,810,972
Investments, at fair value

U.S. governments securities $ 7,566,835
U.S. agency securities 24,736,754
Corporate bonds 10,404,260
Mutual funds 33,244,108
Common stocks 13,380,824
U.S. property-separate account 4,551,804

Total investments 93,884,585

Prepaid expenses 8,724
Receivables

Interest and dividends 277,698
Employee contributions receivable 62,036

Total assets 96,044,015

LIABILITIES

94,116Accounts payable
Total liabilities 94,116

NET PLAN ASSETS HELD IN TRUST
FOR PENSION BENEFITS

	

$95,949,899

The Notes to the Financial Statements are an integral part of this statement.
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SPRINGFIELD FIREFIGHTERS' PENSION FUND
CITY OF SPRINGFIELD, ILLINOIS

STATEMENT OF CHANGES IN PLAN NET ASSETS

For the Year Ended February 29, 2012

ADDITIONS
Contributions

Employer $ 9,231,395
Participants 1,526,669

Total contributions 10,758,064

Investment income
Net appreciation (depreciation) in fair
value of investments (unrealized) ( 2,534,407)

Gains and (losses) from the sale of
securities (realized) 2,948,989

Interest, dividends and other income 2,605,731
Total investment income (loss) 3,020,313

Less investment expense (

	

278,177)
Net investment income (loss) 2,742,136

Total additions 13,500,200

DEDUCTIONS
Pension benefits

Retirement 8,477,578
Disability 1,046,043
Survivor 1,542,902

Total pension benefits 11,066,523

Administrative expenses
Professional fees 23,715
Other 78,073

Total administrative expenses 101,788

Total deductions 11,168,311

Net Increase (Decrease) in Plan Net Assets 2,331,889

NET PLAN ASSETS HELD IN TRUST FOR PENSION BENEFITS
March 1, 2011 93,618,010

NET PLAN ASSETS HELD IN TRUST FOR PENSION BENEFITS
February 29, 2012 $95,949,899

The Notes to the Financial Statements are an integral part of this statement.
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SPRINGFIELD FIREFIGHTERS' PENSION FUND
CITY OF SPRINGFIELD, ILLINOIS

NOTES TO FINANCIAL STATEMENTS
February 29, 2012

Note 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The basic financial statements of the Springfield Firefighters' Pension Fund of the City of
Springfield, Illinois (Plan), have been prepared in conformity with accounting principles generally
accepted in the United States of America, as applied to government units hereinafter referred to
as generally accepted accounting principles (GAAP). The Governmental Accounting Standards
Board (GASB) is the accepted standard-setting body for establishing governmental accounting
and financial reporting principles. The more significant of the Plan's accounting policies are
described below.

Reporting Entity

The Springfield Firefighters' Pension Fund is a component unit of the City of Springfield, Illinois
because of the significance of its operational and financial relationship with the City. For financial
reporting purposes the Fund is reported as a `blended" component unit of the City because it is
fiscally dependent on the City. Blending is a financial reporting process that results in the
reporting of the component unit's operations as part of the primary government's operations.

The Board of Trustees is the administrator of the Fund that was established by the City in
accordance with the City Charter and Illinois Compiled Statutes.

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires the Plan Administrator to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results
may differ from those estimates.

Basis of Accounting

The Plan maintains its accounting records on the accrual basis, and these financial statements
are issued using the accrual basis of accounting in accordance with GASB Statement No. 25, for
Defined Benefit Plans. Participant contributions are recognized in the period in which the
contributions are due. Employer contributions are recognized when due, and the employer has
made a formal commitment to provide the contributions. Benefits and refunds are recognized
when due and payable in accordance with the terms of the pension fund.

Investments

Investments are reported at fair value at February 29, 2012. Securities traded on material
exchanges are reported at the last quoted market price. Shares of mutual funds are valued at
quoted market prices, which represent the net asset value of shares held by the Fund at year-end.
Investment income is recognized as earned. Gains and losses on sales and exchanges of
investment securities are recognized on the transaction date.

Management's Review and Subsequent Events

Management has evaluated subsequent events for recognition and disclosure in the financial
statements through June 15, 2012, which is the date the financial statements were available to be
issued.

Note 2. CASH, CASH EQUIVALENTS AND INVESTMENTS

Cash

As February 29, 2012 the carrying amount of the Pension Fund's deposits totaled $815,140 in
bank checking, bank money market, and Illinois Funds, and the bank balances totaled $952,196.
The checking account is fully covered by FDIC insurance while the bank money market and Illinois
Funds balances meet the investment guidelines to which the Pension Fund is subject.
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SPRINGFIELD FIREFIGHTERS' PENSION FUND
CITY OF SPRINGFIELD, ILLINOIS

NOTES TO FINANCIAL STATEMENTS
February 29, 2012

Note 2.

	

CASH, CASH EQUIVALENTS AND INVESTMENTS - continued

Cash, and Cash Equivalents

Bank checking and money market $

	

485
Illinois Funds 814,655
Money market funds in custodial accounts 985,124
Cash in custodial investment accounts 10,708

1,810,972
Less: Cash equivalents reclassified as investments (

	

995,832)
Carrying Amount of Deposits $

	

815,140

The Firefighter Pension Funds are held by U.S. Bank in third party custodial accounts designated
by the Board of Trustees.

Represented By:
Cash, cash equivalents and investments $95,695,557
Less: Carrying amount of deposits (

	

815,140)
Total Investments $^

Summary of Deposits and Investments

Cash and
Equivalents

Investments
at Fair Value Total

Cash $

	

815,140 $ $

	

815,140
Equity-type investments 231,293 46,624,932 46,856,225
Fixed income-type investments 764,539 42,707,849 43,472,388
Insurance managed separate
real estate 4,551,804 4,551,804

Total $1,810,972 $93,884,585 $95,695,557

Authorized Investments

Investments made by the Firefighter's Pension Fund are governed by both the Illinois Pension
Code and the Fund's own investment policy (revised in November of 2011). Allowable
investments by a fund with net assets in excess of $10 million dollars and employing an
investment advisor as this fund does are as follows:

(1) interest-bearing bonds of the United States, or of the State of Illinois, or any county, city,
township, incorporated town, municipal corporation in this state; (2) tax anticipation warrants
issued by any city, township, incorporated town, or county; (3) notes, bonds, debentures or other
similar obligations which are guaranteed as to principal and interest by the United States and
issued by agencies of the United States; (4) insured withdrawable capital accounts of state
chartered savings and loan associates; (5) insured withdrawable capital accounts of federally
chartered federal savings and loan associations if the withdrawable capital accounts are insured
by the Federal Deposit Insurance Corporation; (6) insured investments in credit unions if the
investments are insured by the National Credit Union Administration; (7) savings accounts or
certificates of deposit of a national or state bank; (8) contracts and agreements supplemental
thereto providing for investments in the general account of a life insurance company authorized to
do business in Illinois; (9) separate accounts of a life insurance company authorized to do
business in Illinois, comprised of common or preferred stocks, bonds, or money market
instruments; (10) The Illinois Funds; (11) separate accounts managed by a life insurance
company authorized to do business in Illinois, comprised of real estate or loans upon real estate
secured by first or second mortgages; (12) direct equities, mutual funds, and separate accounts;
(13) direct obligations of the State of Israel; and (14) investment grade corporate bonds managed
by an investment advisor.
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SPRINGFIELD FIREFIGHTERS' PENSION FUND
CITY OF SPRINGFIELD, ILLINOIS

NOTES TO FINANCIAL STATEMENTS
February 29, 2012

Note 2.

	

CASH, CASH EQUIVALENTS AND INVESTMENTS - continued

Deposits

Custodial credit risk: Custodial credit risk for deposits with financial institutions is the risk that in
the event of a bank failure, the Firefighters Pension Fund's deposits may not be returned to it.
The Firefighters Pension Fund's investment policy does not require pledging of collateral for all
bank balances in excess of federal depository insurance, since flow-through FDIC insurance is
available for the Firefighters and Police Pension Fund's deposits with financial institutions.

Investments

Custodial credit risk: Custodial credit risk for investments is the risk that, in the event of the
failure of the counterparty to the investment, the Firefighters Pension Fund will not be able to
recover the value of its investments that are in possession of an outside party. The Firefighters
Pension Fund's investment policy does not specifically address custodial credit risk, except for
the Fund's compliance with state statutes.

Maturity (IRR)

Investment Type FMV
Less Than

1 Year 1-5 Years 6-10 Years
More Than

10 Years
U.S. agency
obligations $24,736,754 $

	

18,834 $3,243,006 $ 7,802,930 $13,671,984
U.S. government
obligations 7,566,835 7,566,835

Corporate bonds 10,404,260 1,209,392 9,007,016 187,852
Money market funds 985,124 985,124
Illinois funds 814,655 814,655

Total Subject to
Interest Rate Risk $44,507,628 $1,818,613 $4.452,398 $24,376,781 $13.859,836

(IRR) Interest rate risk: The risk that changes in interest rates will adversely affect the fair value
of the investment. The Board of Trustees of the Springfield Firefighters' Pension Funds
recognize their ultimate responsibility for the value preservation and growth of the Fund's
assets in its investment policies. The policies will minimize the risk that the market value of
the securities in the portfolio will fall due to changes in general interest rates by structuring
the investment portfolio so that securities mature to meet cash requirements for benefit
payments, thereby avoiding the need to sell securities on the open market prior to
maturity.

Maturity (CR)
Investment Type Fair Value AAA AA A BBB
U.S. agency
obligations $23,397,731 $ $23,397,731 $ $
Corporate bonds 10,404,260 1,255,167 6,384,746 2,764,347
Money market funds 985,124 985,124
Illinois funds 814,655 814,655

Sub-totals 35,601,770 $1,799,779 $24,652,898 $6,384,746 $2,764,347
U.S. property-separate
insurance account 4,551,804 (Note)

Total Subject to
Credit Risk $40,153,574

(Note) U.S. property-separate insurance account is a group annuity contract with Principal Life
Insurance Company. The annuity is designed for institutional investors and meets the Illinois
Pension Code definitions of authorized investments. While the specific annuity is not rated by the
agencies mentioned above, Principal Life Insurance Company is rated as an entity as follows:

Standard and Poors - Aa3, Excellent, (4 th of 21 ratings)
Moody's - A+, Strong (5 th of 21 ratings)
R.M. Best - A+, Superior (2nd of 16 ratings)
Fitch - AA -, Very strong (4th of 21 ratings)
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NOTES TO FINANCIAL STATEMENTS
February 29, 2012

- SPRINGFIELD FIREFIGHTERS' PENSION FUND- --
CITY OF SPRINGFIELD, ILLINOIS

Note 2.

	

CASH, CASH EQUIVALENTS AND INVESTMENTS - continued

(CR) Credit risk: Generally, credit risk is the risk that an issuer of an investment will not fulfill its
obligation to the holder of the investment. This is measured by the assigned of a rating by
a nationally recognized statistical rating organization.

The policies of the Firefighter's Pension Fund will minimize credit risk, the risk of loss due
to failure of the security issuer or backer, by pre-qualifying the financial institutions,
broker/dealers, intermediaries and advisors with which the Pension will do business and
by diversifying the portfolio so that potential losses on individual securities will be
minimized.

Equity-type Investments

Equity investments are held in custodial accounts managed by US Bank, Vanguard, Dimensional
Fund Advisors, JP Morgan/Chase Bank, and G.W. Capital. The investment policy of the Pension
Fund allows an allocation of between 40% and 60% of the plan assets in equity-type investments,
and sets further allocation guidelines within that scope. Individual holdings must meet certain
criteria outlined in the investment policies, and no individual holding may comprise more than 5%
of the equity-type holdings in total.

At February 29, 2012 the equity-type investments consisted of the following:

Type
Acquisition

Cost
Market
Value

% of Plan
Assets

Cash equivalents $

	

231,293 $

	

231,293 .24%
Common stocks - U.S. 12,248,609 12,702,995 13.39%
CTF/Mutual Funds 33,460,449 33,244,108 35.04%
Common stock non-U.S. 608,022 677,829 .71%

Totals $46,548.373 $46,856,225 49.38%

Additionally, the investment policy of the fund authorities and investment of between 2% and 8%
in Core Real Estate. The Principal Life Insurance contract described earlier meets that objective.

Related Party Transactions and Significant Investments

There were no securities of the City or related parties included in the assets of the pension trust
fund during the year ended February 29, 2012. There are no investments (other than U.S.
government, U.S. government-guaranteed obligations) in any one organization that represents 5%
or more of net assets available for benefits.

Note 3.

	

FIREFIGHTERS' PENSION PLAN

Plan Description

The City's firefighter pension plan is a single-employer defined benefit pension plan. Although this
is a single-employer pension plan, the defined benefits and employee and employer contributions
levels are governed by Illinois Compiled Statutes (40 ILCS 5/4-1) and may be amended only the
Illinois Legislature.
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NOTES TO FINANCIAL STATEMENTS
February 29, 2012

SPRINGFIELD FIREFIGHTERS' PENSION FUND
CITY OF SPRINGFIELD, ILLINOIS

Note 3.

	

FIREFIGHTERS' PENSION PLAN

Plan Description - continued

At February 29, 2011, the date of the most recent actuarial valuation, the plan covered
substantially all City firefighter personnel, including those retired, disabled, and survivors, as
follows:

Retirees and beneficiaries currently receiving benefits 234

Inactive employees entitled to, but not yet receiving benefits 1

Current employees
Vested 120
Non-vested 82

Total 437

The Firefighters' Pension Plan provides retirement benefits, as well as, death and disability
benefits. For persons who first become firefighters prior to January 1, 2011, covered employees
attaining the age of 50 or more with 20 or more years of creditable service are entitled to receive
an annual retirement benefit of one-half of the monthly salary attached to the rank held at the date
of retirement. The pension shall be increased by 1/12 of 2.5% of such monthly salary for each
additional month over 20 years of service through 30 years of service, to a maximum of 75% of
such monthly salary. Employees with at least 10 years, but less than 20 years, of credited service
may retire at or after age 60 and receive a reduced benefit. The monthly pension of a firefighter
who retired with 20 or more years of service after January 1, 1977 shall be increased annually,
following the first anniversary date of retirement and be paid upon reaching the age of at least 55
years, by 3% of the original pension and 3% compounded annually thereafter.

Employees that are hired after January 1, 2011, attaining the age of 55 or more with 20 or more
years of creditable service are entitled to receive an annual retirement benefit of one-half of the
average salary for the last 8 years of service (maximum average salary is $106,800 if employee
retires in calendar year 2011). The pension shall be increased by 2.5% of such salary for each
additional year of service over 20 years up to a maximum of 75% of such salary. Employees with
at least 10 years, but less than 20 years of credited service, may retire and receive a reduced
benefit, which begins at age 60. Employees that have attained the age of 50 with at least 10 years
of service may retire but their pension is reduced by '%% per year for each year the employee is
under age 55. The monthly pension shall be increased annually, following the first anniversary
date of retirement, and be paid upon reaching the age of at least 60 years, by the lesser of 1/12 of
3% of the original pension times the number of months the employee has been retired since age
60 (up to a maximum of 15%) or by a factor of the CPI-U, whichever is less. Dependents receive a
pension of 2/3 of the member's pension at date of death. Dependents receive an annual increase
under the same formula as the retired officer.

Covered employees are required to contribute 9.455% of their base salary to the Firefighters'
Pension Plan. If an employee leaves covered employment with less than 20 years of service,
accumulated employee contributions may be refunded without accumulated interest. The City is
required to contribute the remaining amounts necessary to finance the Plan as actuarially
determined by an enrolled actuary. By the year 2040, the City's contributions must accumulate to
the point where the past service cost for the Firefighters' Pension Plan is at least 90% funded.
The following information describes the funding status of the Plan as of February 28, 2011.
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SPRINGFIELD FIREFIGHTERS' PENSION FUND
CITY OF SPRINGFIELD, ILLINOIS

NOTES TO FINANCIAL STATEMENTS
February 29, 2012

Note 3.

	

FIREFIGHTERS' PENSION PLAN - continued

The most recent actuarial valuation:

February 28, 2011:

a) Actuarial value of assets

	

$ 95,280,854
b) Actuarial accrued liability

	

207,171,970
c) Unfunded actuarial accrued liability

	

111,891,116
d) Funded ratio (a/b)

	

46.00%

The required supplemental information which follows these notes to the financial statements
includes a schedule of funding progress.

Actuarial Assumptions

Valuation Date

	

February 28, 2011

Actuarial Cost Method

	

Projected Unit Cost

Amortization Method

	

Level Dollar Amount

Amortization Period

	

To the Year 2033

Asset Valuation Method

	

Actuarial Value - Smoothed
Market Over A Five Year Period

Actuarial Assumptions:

Investment Rate of Return

Projected Salary Increases

Schedule of Employer Contributions

The actuarially determined contribution requirement of the City for the year ended February
29, 2012 was $9,231,395. The City's contributions paid were $9,231,395 and $8,351,704
for the years ended February 29, 2012 and February 28, 2011, respectively. A schedule
of employer contributions for twelve years is included in the required supplemental
information which follows these notes to the financial statements.

Note 4.

	

CONTINGENCIES

The Plan is subject to a program compliance audit by the Illinois Department of Insurance. The
compliance audit for the year ended February 29, 2012 has not yet been conducted. Accordingly,
the Plan's compliance with applicable requirements will be established at some future date. The
amount of adjustments, if any, to be made by the Illinois Department of Insurance cannot be
determined at this time although the Plan expects such amount, if any, to be immaterial.

7.5% per year
7% had been used in 2008
8% had been used in years
prior to 2008

4% compounded annually
plus 1% merit increases
compounded annually
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SPRINGFIELD FIREFIGHTERS' PENSION FUND
CITY OF SPRINGFIELD, ILLINOIS

SCHEDULE OF FUNDING PROGRESS

February 29, 2012

Actuarial
Valuation

Date

Actuarial
Value of
Assets

(a)

Actuarial Accrued
Liability (AAL)
-- Entry Age

(b)

Unfunded
AAL (UAAL)

(b-a)

Funded
Ratio
(a/b)

Covered
Payroll

(c)

UAAL as a
Percentage of

Covered Payroll
((b-a)Ic)

2/28/99 $66,247,270 $ 77,033,770 $10,786,500 86.00% $ 8,954,944 120.45%

2/29/00 67,815,356 86,618,474 18,803,118 78.29% 10,277,515 182.95%

2/28/01 70,596,231 92,727,674 22,131,443 76.13% 10,264,676 215.61%

2/28/02 72,850,700 98,738,675 25,887,975 73.78% 11,066,679 233.93%

2/28/03 73,140,869 106,174,061 33,033,192 68.89% 11,197,022 295.02%

2/29/04 74,083,792 113,510,350 39,426,558 65.27% 11,473,368 343.64%

2/28/05 75,179,787 128,659,500 53,479,713 58.43% 11,227,146 476.34%

2/28/06 77,466,315 138,359,348 60,893,033 55.99% 12,688,471 479.91%

2/28/07 82,567,784 147,916,182 65,348,398 55.82% 13,113,863 498.32%

2/29/08 86,583,058 175,917,518 89,334,460 49.20% 13,914,657 642.02%

2/28/09 87,329,164 173,065,064 85,735,900 50.46% 13,774,632 622.42%

2/28/10 91,625,104 186,227,613 94,602,509 49.20% 14,160,191 668.09%

2/28/11 95,280,854 207,171,907 111,891,116 46.00% 14,557,495 768.62%
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SPRINGFIELD FIREFIGHTERS' PENSION FUND
CITY OF SPRINGFIELD, ILLINOIS

SCHEDULE OF EMPLOYER CONTRIBUTIONS

February 29, 2012

Fiscal
Year

Annual
Required

Contribution
(ARC)

Employer
Contributions

Percentage
of ARC

Contributed

2000 $2,054,221 $2,054,221 100.00%

2001 2,076,874 2,076,874 100.00%

2002 2,869,394 2,869,394 100.00%

2003 3,040,190 3,040,200 100.00%

2004 3,414,096 3,414,096 100.00%

2005 3,898,795 3,898,795 100.00%

2006 4,405,554 4,405,554 100.00%

2007 5,349,896 5,349,896 100.00%

2008 6,131,904 6,131,904 100.00%

2009 6,584,176 6,789,176 103.11%

2010 8,877,096 8,877,096 100.00%

2011 8,351,704 8,351,704 100.00%

2012 9,231,395 9,231,395 100.00%
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SPRINGFIELD FIREFIGHTERS' PENSION FUND
CITY OF SPRINGFIELD, ILLINOIS

SCHEDULE OF EMPLOYER CONTRIBUTIONS

February 29, 2012

Fiscal
Year

Annual
Required

Contribution
(ARC)

Annual
Pension

Cost
(APC)

Employer
Contributions

Percentage
of ARC

Contributed

Net Pension
Obligation

(Asset)
(NPO)

2000 $2,054,221 $2,051,236 $2,054,221 100.00% $(112,769)

2001 2,076,874 2,073,895 2,076,874 100.00% (115,748)

2002 2,869,394 2,866,433 2,869,394 100.00% (118,709)

2003 3,040,190 3,037,259 3,040,200 100.00% (121,650)

2004 3,414,096 3,411,209 3,414,096 100.00% (124,537)

2005 3,898,795 3,895,968 3,898,795 100.00% (127,364)

2006 4,405,554 4,402,804 4,405,554 100.00% (130,114)

2007 5,349,896 5,347,243 5,349,896 100.00% (132,767)

2008 6,131,904 6,129,369 6,131,904 100.00% (135,302)

2009 6,584,176 6,581,793 6,789,176 103.11% (342,695)

2010 8,877,096 8,871,227 8,877,096 100.00% (348,564)

2011 8,351,704 8,346,323 8,351,704 100.00% (353,945)

2012 9,231,395 N/A* 9,231,395 100.00% N/A*

* Not available
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